EARNED INCOME TAX CREDIT PROGRAM

FREQUENTLY ASKED QUESTIONS
1. What is the Earned Income Tax Credit (EITC)?

· The EITC is a “refundable” federal income tax credit for hard working individuals and families.  Congress originally approved the tax credit legislation in 1975 in part to offset the burden of social security taxes and to provide an incentive to work.  When the EITC exceeds the amount of taxes owed, it results in a tax refund to those who claim and qualify for the credit.  Hard working families can have their state and federal tax return prepared and e-filed for free and receive up to $5,751 additional cash back.
2. Who can claim the credit?

a) To claim the EITC on your 2011 tax return, you must meet all of the following rules:

· You must have a valid Social Security number and card for you, your spouse (if filing a joint return) and your qualifying child (ren).
· You must have earned income from employment or from self-employment.

· You must be a U.S. citizen or resident alien all year, or a nonresident alien married to a U.S. citizen or resident alien and filing a joint return.

b) Earned income and adjusted gross income must each be less than:
· $13,660 ($18,740 married filing jointly) with no qualifying children;

· $36,052 ($41,132 married filing jointly) with one qualifying child;

· $40,964 ($46,044 married filing jointly) with two qualifying children;

· $43,998 ($49,078 married filing jointly) with three qualifying children;

c) Your investment income must be $3,150 or less for the year.

d) Your filing status cannot be married filing separately.
e) You cannot be a qualifying child of another person. Your qualifying child cannot be used by more than one person to claim the EITC.

3. Who is a qualifying child?

· Your son, daughter, step-child, grandchild, great-grandchild, adopted child, eligible foster child and;

· was under age 19 or under age 24 and a full-time student at the end of 2011, or

· permanently and totally disabled at any time during 2011, regardless of age.

· your child must have lived with you in the U.S. for more than half of 2011.

4. Who is an eligible foster child?

· If the child is placed with you by an authorized placement agency or by judgment, decree, or other order of any court of competent jurisdiction.
5. What is Earned Income?  

· Earned income includes all the taxable income and wages you get from working.  There are two ways to get earned income:
· you work for someone who pays you or;
· you work in a business that you own
· Examples:  wages, salaries, tips, union strike benefits, net earnings from self-employment, and long-term disability benefits received prior to minimum retirement age. 
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